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Millions of Your rax Doll

PRLTL VS TR T aPOEE RN
By Tum Valenting

An ctimated 36 million in” tax
moncy has been spent by an army of
burcaucrals and police 1N a8 Massive
effort 1o wilify one man. it rivals the
Watcrgate cover-up and vendelta in
cost to taxpayers and outclasses
Watergate when at comes 1o the
vanicly of government agencies in-
volved.

The Ronald Rewald affais has seen
s(“\.'l'llll\l.‘l“ JGC"(IL‘\ orchc;lralmg an
apparent Conmpiracy 1o play down a CIA
B oo (SPOTTIGHT, Tune 17 and pre-
viowsly ). Sa lur the Rewald case has in-
vohved agents trom the Jusiice Depart-
ment. the VBl CIA, Securities Ex-
change Communsion, ihe hernal Reve-
auc Service, the Federal Deposit In-
surance Corporation and the federal and
state courts in Hawan.

Revently the Federal Communications
Commission also gut 1nto the act when
ihe CIA complined that ABC-Televi-
sion Talificd the news. ABC has been
fully exoncrated by the FCC, much to
the chagrn of the CIA and Director
Witham Casey.

The $6-mllion tax-paid cost is more
than the amount said (0 have been lost
by investon who were supposed 10 have
been bilked by the investment  firm
formerly headed by Rewald: Honolulu-
based Bishop, Baldwin, Rewald, Dil-
lingham & Wong, an investment {irm
and mayos CIA caver operation.

This case has exhibited government
pressure  against a  ciiizen, which
establishes a new precedent for bur-
eaucratic arrogance, bureaucratic bung-
ting and overkill.

Orignally the CIA filed with the court
2 sworn statciment saying the agency had
nothing whatsoeves 10 do with Bishop,
Baldwin. Rewald, Dillingham & Wong
and Ron Rewald; then in a second af-
fibnae tilead  pensoaally by William
Casey, diietor of the CIA, the CIA
swore it only had a aanor role, hike
telephone use and incidentals. Then in
sull a third atfidavit, the CLA swore, still
ander vath, that the ageney created five
corer  operations including  Bishop,
Baldwin. Rewald, Dellingham & Wong.

The truth, slowly working its way out,
seems 10 be that Bishop, Bakiwin,
Rewald, Dillingham & Wong was a ma-
jor CIA cover opcration, virtually
replacing the infamous Nugan-Hand
Bank operation (bascd in Austraha in
the 1960y).

“Rnn was a long-standing opcrative
and when the cover was biown due to in-
ept handling of a problem, a malicious
Hawan press and a bungling judiciary,
he was left holding the bag. He was will-
ing 10 1ake a'small fail carly on, rather
than cndanger or uncover any CIA rela-
tionships, but when the CIA turned on
hin, he Tought back.””

That \ummary comes [rom a source
close 10 Rewald, who asked not to be
idenuificd, for obvious reasons. As the
case has unraveled over the past two
years, Rewald’s counterclaims appear
accurate and the government case, de-
spite the $6-thillion expenditure, appears
a sham.

CASE HISTORY

Now that Rewald has a new team of
atiorneys the history of this casc has
become clearer. .

The SPOTLIGHT has been close 10
the Rewald story since carly spring,
1984. whien many invesiors finally decid-
ed 1that Rewald was telling the truth and
the CIA was covering up, so they fiked
fawsuits against the CIA for their lost in-
vestments.

Along with the British Broadcasting
Corporation and a local Hawaiian ncws-
paper, The SPOTHIGHT hroke the
story of allcged attempts on Rewald's
life by Cl1A-supportcd hit men. ABC-TV
picked up the story told by self-described
hit man Scotl Barnes, and incurred the
wrath vl Cascy and the CIA. Barnes, a
longtime CIA opcraiive according v
congressional investigation documents,
confessed that he had been hired o kill
Rewald while the front man langsished
in Hawaii Statc Prison.

Barnes sticks 10 his story, and aMl in-
dications up 10 now, despite continued
CIA deniads, are that Barnes hay tokd
some truth.

When the Bishop, Baldwin, Rewald,
Dillingham & Wong cover was first be-
ing blown apan, Rewald tricd to obtain
ihe company fiks and 1wrm them over
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& Wang secordy room.

boob ' this book o access codes).

apency wasn't Ciserested.”’

Big Brother Has Thumb in Pie

A recent news break from Hawaii compounds lig Brother's complicity in the
Ronald Rewald case, causing more consicraalion (06 taxpayers fooring the bills,
Jachie Voss was @ Bishop, Baldwin, Rewald, Diltingham & Wong employce,
formerly Rewald’s secretary and a person with modest CIlA document clearance.
She teied 10 1el “investigators®® her story carly i the expensive alfair but i is just

Shorily after Rewald’s “suichde attempt®” and blown cover (sec refated story),
Miss Voss was grahbed by two men and an otticial of the New Zealand govern-
ment who desperately wanted access to 1the Bishop, Baldwin, Rewald, Dittinghan

Bob Allen (4 well-kaown Honolula businessman) and fiis bodyguard (Angcio
Canced) tried 10 bribe Miss Voss dlen threarencd he by saysnig she would wind up
Jead 1 she didntvome up with the bey (o the compater room.

it g sworn attidavit, Miss Voss states that the men wanted Rewald’s *grecn

Aiss Voss manaeed 1o contound her abductoss and then ran to 1l frwin, the
F 181 head. The § B0 then “wared”” her o ot the gouds on®’ the others and 1 s
aiee been contirmed that she, indeed, “*got the goods,”” but nothing has been done.
Mias Voss alleges 1hat the mien wanted to give her “some Bishop, Baldwn,
Rewald, Ditbincham & Wong dollars today'* but when she returncd 1o the Il ihe
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the CIA agents 10 protect the agency.
However, a0 one from the *‘company’
(C1A) would get anywhere close @
Rewald in order 1o quicily purge the
filcs. This forced Rewald 10 twrn them
over 1o a U.S. district cowrt judge, Mar-
tin Pence.

That was a sad wmistake.

PANIC

Rewald's sttorncy advised Pence that
sensitive documents and classified
maicrials were invoived, but the judge
ignorcd the plea and publicty announced
that a CIA iecam from headquarters
would come 10 Hawaii 10 inspect the
files. Now the modia was aleried, and
the CIA cvidently panicked.

Agents arrived and removed 3 few
hundred documents under the eye of the
press and ihe court—irying 10 make
light of the issue, bin asking that the
matcrial be “‘sealed in the imterest of ns-
tional security.”

Later, The SPOTLIGHT s source re-
calicd, agems “*did a job on the re-
mainder of ihe fiks, making sure thm
numicrons documents vanished withowt
the court or the press knowing.™”

The CIA cover-up began by allcging
that Rewald was 2 master con artist who
bilked investurs ot of a reported 321
million in a “‘Ponzi scheme,'* and that
Rewald was trying to use the CIA as 2
scapegoat.

The $2i-million figure was bennered
by the media, dwt it was amother bur-
caucratic twisi of truth. Pence appointed

in an apperemt effon 10 harm Rewal
reputation snd damage Rewahi's m
riage of 24 years.

**Like Jwdge Pence before him,”
sourcy paid, ““Haycs did not think of
repercussions of relcasing sensil
docusents and he literally pas
several smch documents owt 1o
press.” -

One smch dovunicnt passed along
layes destroyed the Cover of )
Sager, former ClA station chief
M . The doc . according
sources, was clearty marked “‘classif
top secret.””

Twe counts of thelt by deception v
finalty lodged against Rewald by
state of Hawaii—the only two o
ever rcturned by that state’s grand
despite two years of hearings.

One of the counts siemmed from
inadverient tostimony of Rewa
closest friend and a former CIA sta
chief in Hawaii. Jack Kindschi, a m
ClA agemt for mamy years, trying
distance himselfl from Rewald, acty
caused Rewald's arret in 1943, foll
ing 2 mymcrions *“suichle atempt”
Rewald.

““The twe counts of thei by devep

Thomas Hayo as the federal hankrum-
¢y trusice in the- Bishop, Baldwia,
Rewald, Dillingbam & Wong-Rewald
case and Hayes guickly announced that
$22.700,004) was missing, even before he
had oblained any records.

The Nigure was reduced 10 *““about $6
million® after the revords were perused,
but Haves also contended incorrectly
that o ivestinents had been made by
Bishop, Baldwin, Rewald, Dillingham &
Wong.

The umplication was that Rewald had
absconded with millions of doltars and
spent it all on himsell —buying polo
pomcs, a polo ficld and an estate and so
forth,

INVESTMENTS

S The record indicates that more than
60 busimesses surfaced that were, indeed,
nvesiments made by Bishop, Baldwin,
Rewald, Dillingham & Wong,”' the
soutee dresed.
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Fund for Defense

A special defense fund for Ron
Rewald has been created by ano
mous donors.

A. Brent Carruth, a'Los Ang
attorney, told The SPOTLIGHT 1
documents have been liled wih
courts indicating that the lund
been created and that he and ator
Melvin Belli are secking to def
Rewald againsi the fraud and tax:
sion charges he is facng.

Carruth said the confidentiahit:
the donors has been guaraniced
the attorneys. He would not comn
further.

A source close to the Rewald
told The SPOTLHIGHT, “Mul
the money is coming from other
operatives who don't like the
ment Rewald bas been getung. '
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resulted in the largest dail demand in
Hawaii's history: $10 million,”" the
source added.

**Kindschi controlied Rewald and
Bishop Baldwin for the company [the
CIA)," the source conlinued. *‘He
interally authored all the Bishap,
Baldwin, Rewald, Dillingham & Wong
.iterature, including the brochures con-
aiming lies and musrepresentations used
o build the company [Bishop, Baldwin,
Rewald, Dilingham & Wong] up. Laier
hese same lies caused the appearance of
raud on Rewaid's part."”

A year aficr the two state charges, the
‘eds indicted Rewald on 100 counts of
‘raud, perjury and tax evasion.

The prosecution has since asked that
he perjury charges be dropped. These
we the charges relating 10 Rewald's
Jawmis that the CIA was behind all his
voes.

As bad as it appcars, the handling of
he bankrupicy is not nearly so Hig
Jrotherish as the handling of Rewald’s
ase by the FBI, the 11.S. Justice Depart-
nent, the CIA and the Tederal court n
lawaii (see related story).

In a land where citicens are presumed
anocent uatil found guilty we have an
wert case of guvernment suppression
it of control, A government ol ihe
wople, for the people? Which people?””
temabd’s family has ashed.

The investigation into Rewald was led
w Bill fewan, head of the FBES Hawau
fhce,

Bl trwin was a confidam of Ron
tewald,”” the source explamed. “He
.ad been introduced to Ron by former
tatton chiel Juck Rardin. lewin et
ath Rewald at least two times in the
ompany safe house and had otfered
tewald advice tape recorded) on how
¢ vould best protect hamselt on large
rms sales abroad wvolving kickbacks
o toreign officials.””

in other words, the FBI's main in-
estigator hnows tull well the depth of
tewmald's involvement with the C1A—
vhich is allegedly being questioned, bul
01 pecessartly inyestigated.

JOOR 1O DOOR

“When they were trying to build a
:asc against Rewald, they went douor (o
Joor with an IRS agent named Joseph
ampalone and U.S. anorncy Joha
'eyton, posing as an FBJ) mun. Cam-
wlone told clienss and  friends  of
tewald that it was common nowledge
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that Rewald was a womanizer—at least
it became common knowicdge after
Campalone spread it around.

**Campalone knew Rewald was under
CIA protection because he had been told
earlier 10 ‘stand down' when he tried 1o
invesiigate Bishop, Baldwin, Rewald,
Diilingham & Wong," the source re-
lated.

According to the source:

“*Peyton arrived on the scene two days
aficr Rewald's cover collapsed. As the

brand-new assistant aitorney he was
handed the biggest case in Hawaii
hisiory.

*“Peyton says is was all a mere coin-
cidence; that since he was a newcomer he
had no work load, thus the assignment.
Peyton afleged no connection with the
CI1A on his part, but the fact is he came
down from a position as cheef of litiga-
tion for the CIA in Washington to depu-
ty U.S. atiorney in Hawail—some coin-
cidence!

“Peyton is an operative and his
Hawaii cover was blown by David Tay-
lor of the BBC just to prove that point.
Taylor was given a ickephone number of
a U.S.-bascd imtelligence opcraion by
an insider and he called the number,
then asked for ‘Major Peyton.’ Peyion
went crazy, wanting 10 know how
Taylor got the number. Siill, U.S.
district Judge Harold Fong saw no par-
ticular conflict of interest in this in-
stance." °
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